DE 99-187
CONNECTI cUT VALLEY ELECTRI C COWPANY | NC.
Petition for D scontinuance of Seasonal Base Rates
Order Approving Stipulation

ORDER NO 28, 377

Decenber 30, 1999

APPEARANCES: Ransnei er & Spellman by Dom S. D Anbruoso,
Esq., on behalf of Connecticut Valley Electric Conpany Inc. and
Thomas C. Frantz for the Staff of the New Hanpshire Public
Utilities Conm ssion.
l. PROCEDURAL HI STORY

On Decenber 1, 1999, Connecticut Valley Electric
Company (CVEC) filed with the New Hanpshire Public Utilities
Comm ssion (Comm ssion) a Petition for Discontinuance of Seasonal
Base Rates. Included with the petition were testinony and
exhi bits supporting a change in the design of CVEC s base rates
from seasonal to non-seasonal base rates. CVEC s base rates
currently reflect a three winter nonth peak season and a nine
mont h of f - peak season. CVEC proposes to change the base rates to
reflect uniformbase rates year-round. CVEC states that the
change will be revenue neutral on an annual basis as well as on
an individual class basis conpared to current base rates if the
change is inplenmented for all bills rendered on and after January
1, 2000. CVEC states that the proposed change is an interimstep
appropriate for the introduction of retail access for electricity

inits service territory.

By Order of Notice issued Decenber 7, 1999, the
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Comm ssi on schedul ed a hearing for Decenber 22, 1999 and set
deadlines for intervention requests and objections thereto. On
Decenber 20, 1999, the Cty of Carenont (Clarenont) filed a
Petition to Intervene. Also on Decenber 20, 1999, a Stipulation
was filed with the Conmm ssion which was signed by CVEC,
Clarenmont, the Ofice of the Consuner Advocate (OCA), and
Commi ssion Staff (Staff). The hearing was held on Decenber 22,
1999 at which tinme the Conmm ssion approved the interventions of
Cl arenont and the OCA, and testinony supporting the Stipulation
was presented by Scott R Anderson, pricing & financial
consultant at Central Vernont Public Service Corporation, the
parent of CVEC
['1. POSITIONS OF THE PARTI ES AND STAFF
A CVEC

CVEC s present base rates are currently collected in
rates which are seasonally differentiated. Hi gher rates are in
ef fect during the designated peak season, collected on a bills-
rendered basis from Decenber 1 through February 28, and | ower
rates are in effect during the designated off-season, collected
on a bills-rendered basis from March 1 through Novenber 30. This
seasonal difference in rates has been in place since the early
1990s and was intended to generally reflect the higher cost of
power during the wi nter peak season due to the so-called "NEPOOL

70/ 30 rule". Wth the advent of new New Engl and Power Poo
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(NEPOOL) market rules essentially elimnating the Pool -determ ned
seasonality of power costs, the need for seasonal rates based on
the 70/30 rule no |longer exists. Therefore, CVEC filed its
petition to discontinue seasonal rates in favor of stable base
rates throughout the year.

CVEC believes that the elimnation of the tw ce-yearly

rate change will benefit consunmers by reduci ng confusion and
| essening the bill paynent pressures which result fromthe now
hi gher rates in the peak season. The discontinuance of seasonal
rates is not intended to alter base rate revenues, which are
expected to remain the sane on a cal endar year basis. CVEC s
not requesting in this docket any shifting of base rate revenues
fromone rate class to another. Finally, CVEC stated that the
di sconti nuance of seasonal rates (including fuel and purchased
power base revenues collected in base rates) will not have a
substantial inpact on the collection of Fuel Adjustnent C ause,
Pur chased Power Cost Adjustnent, or Conservation and Load
Managenent Percent age Adj ustnment revenues coll ected through
respective adjustnent clauses. The discontinuance of seasonal
base rates will require a nodification of Pilot Programrates,
and CVEC al so proposed tariff revisions to those rates to reflect
t he di sconti nuance of seasonal base rates.

B. G aremont, OCA, and Staff

Clarenont, OCA, and Staff did not file testinony in
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this proceeding but indicated that they support CVEC s proposed
non- seasonal rate design
[11. STIPULATI ON

CVEC, C arenont, OCA, and Staff agree that CVEC s
petition, as set forth in CVEC s Decenber 1, 1999 filing, should
be approved. The Stipulation provides for base rates which w |
result in a decrease in winter season revenues of $1, 262,321, or
21.9 percent, and a corresponding increase in non-w nter season
revenues of $1,262,321, or 10.9 percent. Further, CVECis
all owed to change Pilot Programtariff rates in accordance with
the tariff pages filed by CVEC at the sane tinme as the rate
changes reflecting uniform year-round base rates occur. The
purpose is to neither advantage nor disadvantage participating
Pilot Programcustomers with respect to bundled tariff custoners.
V. COWM SSI ON ANALYSI S

After careful review of the entire record in this
proceeding, we find that the Stipulation filed by CVEC,
Clarenont, OCA, and Staff is reasonable and is in the public
good. Non-seasonal base rates will allow CVEC to nore cl osely
m rror NEPOOL market rules which no | onger reflect the heavy
wei ghting of capacity costs on the winter peak nonth during a
capability period and should all ow custoners an easier transition
to unbundl ed rates when retail choice becones avail able to CVEC

custoners. The higher wi nter peak base rates are not indicative
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of the underlying power costs of the region, which recently has
experienced its all-tinme peak | oad during the sumer nonths.
Eli mnating a seasonal rate that puts higher rates on a non-
annual peak period will help custoners nmake a snoother transition
to future prices which reflect the higher costs of sunmer peak
usage in the region. Further, we believe that the custonmers wll
accept CVEC s non-seasonal base rate design because of its ease
of under st andi ng.

Addi tionally, we waive the application of N.H Adm n.
Rul es, Puc 1203.05(a), which requires generally that rate changes
be inplenmented on a service-rendered basis, and will allow CVEC
to inplenent its non-seasonal base rates on a bills-rendered
basis. This waiver, pursuant to Puc 201.05, produces a result
consistent wwth the principles enbodied in Puc 1203. 05(b), which
sets forth exceptions for allow ng rate changes on a bills-
rendered basis, and is in the public interest because it

elimnates custoner confusion and reduces adm nistrative costs.

Finally, we consider it inportant that CVEC conduct a
public information canpai gn as soon as possible to ensure that
custoners are infornmed of this change. W direct CVEC to work
with our Consunmer Affairs Departnent to ensure that appropriate
and effective custoner education concerning the change and the

possi bl e future course of conpetitive pricing is acconplished.
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Based upon the foregoing, it is hereby

ORDERED, that the Stipulation which allows for non-
seasonal base rates is APPROVED for all bills rendered on and
after January 1, 2000; and it is

FURTHER ORDERED, that Connecticut Valley Electric
Conpany file tariff pages in conformance with this order no | ater
than January 7, 2000.

By order of the Public Uilities Conmm ssion of New

Hanpshire this thirtieth day of Decenber, 1999.

Dougl as L. Patch Susan S. Gei ger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



